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APPENDIX 2 - Financial Statements 

 

• FINANCIAL STATEMENTS UNDER GREEK GAAP 

1.The Balance Sheet  

 

Example of Beverage Company’s Balance Sheet December 31, 20ΧΧ 

 

ASSETS  2014 2013 LIABILITIES 2014 2013 

B. FORMATION EXPENSES   A. SHAREHOLDERS' EQUITY   

1. Preliminary expenses   I. Share Capital   

3. Construction period loan interest   (X shares of € Y each)   

Other formation expenses   1. Paid-up capital   

      

C. FIXED ASSETS   III. Revaluation Reserves-Investment 

Grants 

  

I.Intangible Assets   1. Reserves from value adjustments of 

participating interests and of securities 

  

1. Research and development costs   2. Reserves from revaluation of other 

assets 

  

3. Goodwill   3. Grants for investments in fixed assets   

5. Other intangible assets       
  IV. Reserves   

II.Tangible Assets   1. Legal reserve   

1. Land   3. Special reserves   

3. Buildings and technical works   4. Extraordinary reserves   

 4. Machinery, technical installations and other 

mechanical equipment 

  5. Tax-free reserves under special laws   

5. Transportation equipment      

6. Furniture and fixtures   Total Shareholders' Equity 

(AI+AIII+AIV) 

  

7. Payments on account and  

tangible assets in course of construction 

 

     

   C. LIABILITIES   

Total Tangible and Intangible Assets (CI+CII)   Ι. Long-term debt   

   1. Debenture loans   

III. Financial Assets   2. Bank loans   

1. Participating interests in affiliated undertakings   8. Other long-term debt   

2. Participating interests in other undertakings      

6. Investments held as fixed assets   II. Current Liabilities   

7. Other long-term receivables   1. Suppliers   

   2a. Cheques payable   

Total Fixed Assets (CI+CII+CIII)   4. Advances due to trade debtors   

   5. Taxes-duties   

D. CURRENT ASSETS   6. Social security   

I. Inventories   7. Current portion of long-term debt   

1. Merchandise   10. Dividends payable   

2. Finished and semi-finished products, by-products 

and scrap 

  11. Sundry creditors   

4. Raw and auxiliary materials-consumables- spare 

parts and packing items 

   

 

Total Liabilities (CI+CII) 

  

II. Receivables      
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1. Trade debtors      

Less: Provisions      

2. Notes receivable      

3. Notes overdue      

3a.Cheques receivable      

3b. Cheques overdue      

10. Doubtful-contested trade and other debtors      

Less: Provisions      

11. Sundry debtors      

12. Advances to account for      

      

III. Marketable securities      

1. Shares      

      

IV. Cash and cash equivalents      

1. Cash on hand      

3. Current and time deposits      

      

Total Current Assets (DI+DII+DIII+DIV)      

      

E. PREPAYMENTS AND ACCRUED INCOME      

1. Prepaid expenses      

2. Accrued income      

3. Other prepayments and accrued income      

      

GRAND TOTAL-ASSETS (B+C+D+E)      

DEBIT MEMO. ACCOUNTS    CREDIT MEMO. ACCOUNTS   

1. Third party asset items    1. Beneficiaries of asset items   

2. Guarantees and real securities    2. Guarantees and real securities   

3. Bilateral agreements    3. Bilateral agreements   

4. Other memo.accounts   4. Other memo.accounts   

 

The amortizable assets are reflected in the acquisition cost (or revaluation), as the following table shows: 

Dec 31, 2014 Dec 31, 2013 

Acquisition 
cost 

Depreciation Net Book value Acquisition 
cost 

Depreciation Net Book value 

 

DEBIT/CREDIT MEMO. ACCOUNTS are special category accounts, on which are represented and 

tracked useful information and events that create legal obligations without making a direct quantitative 

change in the assets of the economic unit, which however (quantitative change) it is possible to achieve 

in the future.  
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2.The Statement of Income  

 

Example of Beverage Company’s Income Statement December 31, 20ΧΧ 

 

INCOME STATEMENT Dec 31, 

2014 

Dec 31, 

2013 

I. Operating Results   

Net turnover (sales)   

    Less: Cost of sales   

Gross operating results (profit)   

Plus: 1. Other operating income   

Total   

    LESS: 1. Administrative expenses   

3. Distribution costs   

Sub-total (profit)   

    PLUS: 1. Income from participations   

              4. Interest and similar income   

     Less:   

     2. Expenses and losses from shares and participating interests   

     3. Interest expense and similar charges   

Total operating results (profit)    
  

II. PLUS: Extraordinary results   

1. Extraordinary and non-operating income   

2. Extraordinary gain   

3. Prior years' income   

    Less:   

1. Extraordinary and non-operating expenses   

2. Extraordinary losses   

3. Prior years' expenses   

4. Provisions for extraordinary liabilities   

Operating and extraordinary results (profit)   

LESS: Total depreciation of fixed assets   

    Less: Charged to the operating cost   

NET RESULTS (Profit) FOR THE YEAR before taxes   

 

The income statement counts operating efficiency in every use and summarizes the results of exploitation 

of use that are reflected in net profit in the balance sheet. 
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3.The Results Appropriation Account  

 

Example of Beverage Company’s Results Appropriation Account, December 31, 20ΧΧ 

 

RESULTS APPROPRIATION ACCOUNT Dec 31, 

2014 

Dec 31, 

2013 

 Net results (profit) for the year   

 (+) Reserves for distribution   

 (-) Prior years' tax audit differences   

 (+) Losses from sale of shares for offsetting   

 Total   

       LESS: 1. Income tax   

            2. Other not charged to the operating cost taxes   

 Profit for appropriation   

    

 Appropriated as under:   

 1. Legal reserve   

 2. Dividends from year's profits   

 2a. Dividends from distributed special reserves   

 5. Special reserve from undistributed dividends   

 6. Tax-free reserve L. 3299/2004   

 6c. Tax-free reserve art 110 par. 2 L. 2238/94   

 

There is no Results Appropriation Account under IFRS. The corresponding information arises partly 

from the income statement and partly from the table of changes in Equity. 

 

4.The General operating account status  

The General operating account status presents the organic result of use, as well as the details of gross 

profit. 

 

5.The relevant Notes to the financial statements 

The Notes are a necessary complement of the financial statements, in which there are various additional 

information. This information is designed to help all stakeholders to understand their content and find 

the true economic situation and accurate results. Indicative information that must be included in the notes 

is: 

 

NOTES: 

• The methods applied for the valuation of items of financial statements, in calculating the value 

adjustments of assets and in the calculation of adjusted values of assets. 

• Depreciation of fixed assets. 

• Additional depreciation. 

• Information for the participants of the economic unit in other businesses, when the participation 

exceeds 10% of their capital, etc.. 

 

It is quite concise in comparison with notes under IFRS. Its content is determined by the codified law 

2190/20. 
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FINANCIAL STATEMENTS UNDER IFRS 

 

The set of financial statements under IFRS is completes by: 

 

1.Statement of financial position 

 

Before significant amendments of IAS 1, this statement was simply called “balance sheet”, however, it 

was renamed. With regard to the content of a beverage company, the following line items shall be 

presented: 

 

Example of Beverage Company’s Balance Sheet December 31, 20ΧΧ 

 

Consolidated Balance Sheet 

Period Ending Dec 31, 2014 Dec 31, 2013  Dec 31, 2014 Dec 31, 2013 

Assets   Liabilities   

Intangible Assets   Short Term Borrowings   

Property Plant and Equipment   Derivative Liabilities   

Equity method investments   Trade payables   

Available-for-sale financial Assets   Other payables   

Derivative Assets   Current tax Liabilities   

Deferred tax Assets   Total Current 

Liabilities 

  

Other non-current Assets   Long Term Borrowings   

Total non-current Assets   Derivative Liabilities   

Inventories   Deferred tax Liabilities   

Trade Receivables   Non-current provisions   

Other receivables and Assets    Other non-current 

Liabilities 

  

Derivative Assets   Total non-current 

Liabilities 

  

Current tax Assets    Total Liabilities   

Cash And Cash Equivalents   Equity   

Total Current Assets   Share capital   

Total Assets   Share premium   

   Group reorganisation 

reserve 

  

   Treasury Shares   

   Exchange equalisation 

reserve 

  

   Other reserves   

   Retained earnings   

   Equity attributable to 

owners of the parent 

  

   Non-controlling 

interests 

  

   Total Equity   

   Total Equity and 

Liabilities 
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2.Statement of profit or loss and other comprehensive income 

 

The statement of comprehensive income has 2 basic elements: 

•Profit or loss for the period: here, all items of income and expenses must be recognized. 

•Other comprehensive income: items recognized directly to equity or reserves, such as changes in 

revaluation surplus, gains or losses from subsequent measurement of available-for-sale financial assets, 

etc. 

 

The statement of comprehensive income for a beverage company must contain the following items: 

 

Example of Beverage Company’s Statement of Comprehensive Income December 31, 20ΧΧ 

 

As opposed to Greek GAAP, IAS 1 prohibits to report any transaction or item as extraordinary items. 

Profit or loss for the period, as well as total comprehensive income shall be both presented in allocation: 

•attributable to non-controlling interests and 

•attributable to owners of the parent. 

The entity might choose to classify expenses recognized in profit or loss for the period by their nature or 

by their function. IAS 1 requires disclosure of certain items separately, either in the statement of 

Consolidated Statement of Comprehensive Income     

Period Ending Dec 31, 2014 Dec 31, 2013 

Profit after tax (revenue)     

Other comprehensive income:     

Items that may be subsequently reclassified to income statement:   

Available-for-sale financial assets:   

Valuation gains / (losses) during the year      

Valuation (gains)/losses reclassified to profit and loss for the year     

Cash flow hedges:     

Amounts of (losses) / gains during the year     

Amounts of losses reclassified to     

profit and loss for the year      

Foreign currency translation      

Share of other comprehensive income of equity method investments   

Income tax relating to items that may be subsequently reclassified to 

income statement   

  

Items that will not be subsequently reclassified to income statement:    

Actuarial (losses) / gains      

Income tax relating to items that will not be subsequently reclassified to 

income statement 

    

Other comprehensive income for the year, net of tax      

Total comprehensive income for the year     

Total comprehensive income attributable to:     

Owners of the parent      

Non-controlling interests      
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comprehensive income, or in the notes. These items are as follows: write-downs of inventories and 

property, plant and equipment, their reversals, restructuring of activities and reversals of related 

provisions, disposals of property, plant and equipment, disposals of investments, discontinuing 

operations, litigation settlements and other reversals of provisions. 

 

3.Statement of changes in equity 

The statement of changes in equity for a beverage company must contain the following items: 

•total comprehensive income for the period, showing separately amounts attributable to owners of the 

parent and to non-controlling interests 

•the effect of retrospective application or restatement for each component of equity (if applicable) 

•the reconciliation between the carrying amount at the beginning and the end of the period for each 

component of equity. Here, the following changes shall be disclosed separately: 

those resulting from profit or loss 

resulting from other comprehensive income 

resulting from transactions with owners (contributions, distributions and changes in ownership) 

Also, IAS 1 prescribes to present amount of dividends recognized as distributions and the related amount 

per share on the face of the statement of changes in equity or in the notes. 

With regard to the content of a beverage company’s Statement of Changes in Equity, the following line 

items shall be presented: 

 

Example of Beverage Company’s Statement of Changes in Equity December 31, 20ΧΧ 

 

Consolidated Statement of Changes in Equity  

Attributable to owners of the parent 

Period Ending 
Share 

capital 

Share 

premium 

Treasury 

Shares 

Exchange 

equalisation 

reserve 

Other 

reserves 

Retained 

earnings 
Total 

Non-

controlling 

interests 

Total 

equity 

Balance as at 1 

January 2014 

                  

Changes in 

accounting policy 

                  

Balance as at 1 

January 2014 

(adjusted) 

                  

Shares issued to 

employees 

exercising stock 

options 

                  

Share-based 

compensation: 

                  

Options                   

Movement in 

treasury shares 

                  

Shares 

repurchased 

                  

Exchange 

equalisation 

reserve recycled 
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to retained 

earnings 

Appropriation of 

reserves 

                  

Purchase of 

shares held by 

non-controlling 

interests in 

subsidiary in 

other country 

                  

Dividends                   

Profit for the 

year net of tax 

                  

Other 

comprehensive 

income for the 

year, net of tax 

                  

Total 

comprehensive 

income for the 

year, net of tax 

                  

Balance as at 31 

December 2014 

                  

 

The Statement of Changes in Equity is known as statement of sources and applications of funds in Greece 

but it is partially substituted by the Results Appropriation Account under Greek GAAP.  

 

With regard to the content of a beverage company’s Income Statement, the following line items shall be 

presented: 

 

Example of Beverage Company’s Income Statement December 31, 20ΧΧ 

 

Consolidated Income Statement 

Period Ending Dec 31, 2014 Dec 31, 2013 

Net sales Revenue   

Cost of goods sold   

Gross Profit   

Operating Expenses   

Restructuring costs   

Other items   

Operating Profit   

Finance Income   

Finance Costs   

Loss on net monetary position   

Total finance costs,net   

Share of results of equity method investments   

Profit before tax   

Tax (at X%)   

tax rate   
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Profit after tax   

Attributable to:   

Owners of the parent   

Non-controlling interests   

 Net Income   

Basic and diluted earnings per share   

Number of Shares Outstanding ('000)   

 

4.Statement of cash flows 

The statement of cash flows is THE ONLY statement ignoring an accrual basis and based on a CASH 

basis. All other financial statements follow an accrual principle and it means that we have lots of non-

cash transactions in our financial statements that we need to eliminate for cash flows. The information 

about the historical changes in cash and cash equivalents of an entity, shall be provided in the statement 

of cash flows which classifies cash flows during the period from operating, investing and financing 

activities. The statement of cash flows shows the movements in cash and cash equivalents. The Cash 

Flow Statement for a beverage company must contain the following items: 

 

Example of Beverage Company’s Cash Flow Statement December 31, 20ΧΧ 

 

Consolidated Cash Flow Statement     

Period Ending Dec 31, 2014 Dec 31, 2013 

Operating activities     

Profit after tax   

Total finance costs, net   

Share of results of equity method investments    

Tax charged to the income statement    

Depreciation of property, plant and equipment   

Impairment of property, plant and equipment   

Employee stock options   

Amortisation of intangible assets   

Other items   

(Gains) / Losses on disposals of non-current assets    

DecreASE / (increase) in inventories     

DecreASE / (increase) in trade and other receivables     

(DecreASE) / increase in trade and other payables     

Tax paid    

Net cash from operating activities     

Investing activities   

Payments for purchases of property, plant and equipment    

Proceeds from sales of property, plant and equipment     

Net receipts from/(payments for) investments     

Interest received     
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Net receipts from disposal of subsidiary     

Net payments for acquisition of joint arrangement     

Net cash used in investing activities     

Financing activities   

Return of capital to shareholders    

Payments of expenses related to the share capital increase     

Payments for buy-out of non-controlling interest of Beverage Company   

Payment for purchase of own shares     

Purchase of shares held by non-controlling interests    

Proceeds from shares issued to employees exercising stock options     

Dividends paid to owners of the parent    

Dividends paid to non-controlling interests     

Proceeds from external borrowings    

Repayments of external borrowings     

Principal repayments of finance Lease obligations    

Interest paid    

Net cash used in financing activities     

Net increase / (decrease) in cash and cash equivalents     

Movement in cash and cash equivalents   

Cash and cash equivalents at 1 January    

Net increase / (decrease) in cash and cash equivalents     

Effect of changes in exchange rates     

Effect of consolidation of Beverage Company    

Hyperinflation impact on cash    

Cash and cash equivalents at 31 December    

 

Statement of cash flow is only compiled from listed companies on ASE under Greek GAAP. 

Besides, there are some other issues like foreign currency, interest and dividends, taxes on income and 

investments. 

Foreign currency. When there are foreign currency cash flows, then you need to translate them to your 

functional currency by applying the exchange rate at the date of the cash flow. However, be careful at 

the closing, because unrealized year-end foreign exchange gains or losses are NOT cash flows. If they 

relate to your cash or cash equivalents, then you should present these amounts in the separate line in the 

final reconciliation. 

Interest and dividends. Cash flows from interest and dividends received and paid shall be presented 

separately and consistently from period to period. In fact, you have a choice here for each of these items: 

-Interest and dividends paid can be classified either as operating cash flow, or financing cash flow. 

-Interest and dividends received can be classified either as operating cash flow, or investing cash flow. 

Either way you choose, it’s OK, but do it consistently in each reporting period. 
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Taxes on income. Basically, cash flows arising from income taxes are classified as cash flows from 

operating activities. But if you can specifically identify these taxes with financing or investing activities, 

then you should report your cash flows from taxes in these parts. 

Investments. When you hold some investments in subsidiaries, associates and joint venture, then 

reporting cash flows to and from these investments really depends on the accounting method you use. 

When you apply equity or cost method, then you should include only the cash flows between yourself 

and the investee into the cash flow statement (dividends or advances). 

Cash flow information provides an assessment of changes in an entity’s financial position and is largely 

free from the more judgemental issues that arise when items are included in the statement of financial 

position or statement of comprehensive income. All economic decisions should be based on an evaluation 

of an entity’s ability to generate cash and the timing and certainty of its generation (more detailed in 

paper “Impact of IFRS on financial statements in Greece: The CASE of a multinational company.” and 

“Assessing Firm’s Performance under IFRS: The CASE of Coca-Cola Hellenic Bottling Company 

S.A.”). 

 

5.Notes to the Financial Statements  

 

The notes, notes to the Financial Statements with summary of significant accounting policies and other 

explanatory information, are meant to be the document accompanying numerical financial statements 

listed above. They should provide additional information not contained in the numbers, the basis of 

preparation of the financial statements and some additional information that might be relevant. IAS 1 

sets that the notes shall contain a statement of compliance with IFRS, summary of significant accounting 

policies applied, supporting information for the numbers presented in the financial statements and other 

disclosures. The notes provide extensive analysis and information on the economic data so as to plug the 

loopholes that create because of the summary form of the balance sheet and the income statement. Under 

Greek GAAP notes are quite concise and their content is determined by the codified law 2190/20. 


